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Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  <04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  22nd  day  of  August  2008,  between  Kathy  Shook  and  Charles  J.  Shook,  wife  and  husband.  Lessor 
(whether  one  or  more),  whose  address  is:  9116  Comis  Drive,  North  Richland  Hills,  Texas  76180  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WflTCSSETH: 

1.  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 


disposal  < 
on  said  li 

from  the  ,  .  .  , 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.303  acres,  more  or  less,  out  of  the  O.  Rumfield  Survey,  Abstract  No.  1365,  and  being  Lot  8,  Blockl,  of  Royal  Oaks  Addition,  Addition,  City 
of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  Map  or  Plat  thereof  recorded  in  Cabinet  A,  Slide  7128,  of  the-Plat  Rtwdiof 
Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  June  9, 2005 
from  DC1  Enterprises  Inc.  D/B/A  Owens  Custom  Home  Builder  to  Kathy  Shook  and  Charles  J.  Shook,  wife  and  husband,  recorded  in 
Document  No  D205169945,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways 
adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  fo  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  sakf  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  snail 
be  deemed  to  contain  0.303  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  __3_,  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
rostedmarRef  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in either 
case,  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1)  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  < casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  wen  or  mine  at 
Lessee^  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  beinq  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  oe  obligated  to  install  or_fumish  facilities  other  than  well  facilrtiesand  orajnary  tease 

facilities   *-    -- +~   " -1 

Lessee. 

chSoVc^'oU^  shall  n^'ke'like  payments 

or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  |n 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
rovaltv  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  ofher  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 


as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  qas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instrument  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operatons  or  production  hasljeen  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall,  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effective^ 
cooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 


separate  tract)  covered  by  i    --- -  -  -    ,  - .    ,     ...    .  ,  .. 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  The  land  to  which  allocated^ in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  Ihis  lease 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  ot 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shaH  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  tease)  befo/een  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unrt  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  trom 
such  unit.  Any  unit  formed  m 
original  forming  thereof  by  fi 
provisions  of  this  paragraph  • 


6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following  preparing  the  drillsito  location 

for  w  in  an  endeavor  to  obtain  production  of  oil,gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulpnuror  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessofs  water  wells,  and  of  oi  and  gas  produced  from  said  land  in 
aii  nr^^rh«SnSer  Lease? shaH  have  S  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to 
fiSSoXSS^^  200  ***  to  *»  houseor  barn  now  on  said  land  without  the  consent  o?the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

a  The  riohts  and  estate  of  anv  oartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  SSS&SS^^  wfcndto  and  be  bindmg  upon  tic i  parttes "^^fe^wvlr 

aMignsTand  successive  assigns.  No  change  or  division  in  the  ownership  of  said  royatties^^ 
SESSl  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee  induding,  but  not  Msdto,  Ihe itocrtor 

measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of orto  Lessee  .jJ^JJ^JLSr 
STno  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  nght  to  ff^^^esa^^w^ever 
eflecCd',  shall  be  Wding i  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  hasl been '  ^.shedto  such  r^rt  owner  at 
WsorB  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  sudi  change. or  ^^^P^^Sn  and 
oririnab  ^decertified  copies  of  theWiments  which  have  been  property  filed  for  record  and  which -ewdenoi ^J^S/!iSLSVSsSA 
of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shaH  be  necessary  n  the  opnnn  of  such  record  owner  to  establish 
the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  oa 


pay  or  tender  such  royalt 


i  oraivmon. »  any  5u«.  u  v™™*^  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless 
is !  or  ofrter moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 


9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shal 
notifv  Lessee  \r\ i  w&ina  settina i  outl specffically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after 
S$ptS^^  Part  of  the  breaches ^Itegedby  Lessor  The  "ff^gft^ 

SvSbe  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shal  be  brought jwtil Relapse  of 
sixty  mSSSr service  ofsuch  notice  on  Lessee,  Neither  the  service of satfnotice  nor  the [*W  to  U»m  *rned  to  n^t  aH  or 

any  of  the  alleged  breaches  shall  be  deemed  an  adnrission  or  presumption  that  Lessee  has  failed  to  perform  all  its  o^ajons  hereunder  It  mis 
^se^^^nce^forany  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  ^"^o^^f^f 
oSnT^coSsLea  drilling  or  maximum  allowable  unit  under  applicable  EPvemmenta «gutojW;  Sm^SaS^S^ 
such  acreaae  to  be  deskmated  bv  Lessee  as  nearly  as  practicable  n  file  form  of  a  square  centered  at  the  wen,  or  n  sucn  snape  as  men 
HSmm^  in  a  pooled  unit  on  wnich  there  are  operations  J-^?sh^so  have  such 

easemenff  on  said  landas  are  necessaiyto  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  ^SS^r*M^ 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  ™  Lessor 
agrees to£  LessTe  shall  have  the  right  at  any  time  to  pay  orrecluce  same  for  Lessor,  either  before  or  after  nwtorfo^ndbe  J^gated  to  tiie 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become ;  payable toLessor 
and/w  assSns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas^su&ur,  or  other  minerals ur i  all  or  any £art  o £ari Ma  nd I  *«ntte 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  notv  or  no  interesrt therein,  j^^^^^nd  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest  shall  be  paid  only  in  the  P^rbov ^»*the 
therein  if  any,  covered  by  Ms  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein  AH  royalty  interest  covered  l^  m^  tease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  bmdmg  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  continued  in  fora  byi reason  of  file  shut-in 
weH  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  saidj land  by  reason  of  (1  any  law,  order,  rute  or^uktron, 
(wtJetheror  not  subsequently  determned  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or jJissmilar (except ^nanaal)  .bwond  the 
reaSnabte  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  herwrf  occumnq  ninety  (90 1  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  welbore(s)  on  said 
land,  other  than  exiting  water  wells,  and  foray  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welfoore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  wed. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
ictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
ea  and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  smce 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  lan<f  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this 
lease,  except  as  expressly  stated. 


14.  As 
surface  restrictions 
be 


above,  then  all  terms  of  this  lease  snail  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


lessorV#«%SU/< 


LESSOR: 


STATE  OF 


COUNTY  OF   fpy^eftrvl  } 


> 

}ss. 


r\LJ) 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was 


acknowledged  before  me  on  the  day  of     /W^iv/f~       20C&  by 


Seal: 


SUSAN  A.  DARBY 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  24, 2012 


Signature 


/ 


Printed 


Notary  Public 


